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SUBJECT: IRCA - LATEST DEVELOPMENTS 
REF: SAN SALVADOR 2647 

1. DR TRIGUEROS, IRCA'S ATTORNEY, INFORMED COMMERCIAL ATTACHE 
JULY 4 THAT GOES HAS GIVEN IRCA THROUGH JULY 27 TO PAY CUTUCO 
USAGE BACK TAXES AND THAT THIS IS COMPROMISE DECISION 

HE WORKED OUT JULY 2 AND 3 WITH PRESIDENT MOLINA AND DR SILVA, 
MINISTER OF THE PRESIDENCY. HE POINTED OUT THAT "ACTUALLY, ALL 
THIS DOES IS TO POSTPONE THE DAY OF RECKONING, BUT AT LEAST WE 
WILL DO SO LEGALLY." HE EXPRESSED CONCERN OVER WEBER'S APPARENT 
"INDIFFERNCE" TO IRCA'S FATE, SAYING "HE MERELY SENT ME A 
TELEGRAM JULY 1 INSTRUCING ME TO LODGE A STRONG PROTEST AND AD- 
VISING ME THAT HE WOULD BE TRAVELLING THROUGH JULY 10 (AT 
THAT TIME THE CUTUCOM DEADLINE WAS JULY 4)*"; AND ADDING WRYLY: 
"I FEEL AS IF I WERE SORKING IN A VACUUM". 

2. LATER, DR GAVIDIA, MINISTER OF FINANCE, ASKED THE COMMERCIAL 
ATTACHE TO INFORM THE DEPARTMENT THAT GOES'S ACTION WAS 
INTENDED "TO RESIGER THE GOVERNMENT'S LEGAL CLAIM AGAINST 
IRCA SO THAT THERE WOULD BE NO MISUNDERSTANDING OVER ITS 
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CHARGES FROM IRCA." BG GAVIDIA SAID THAT, ACCORDING TO THE 
TERMS OF IRCA'S CONCESSION, THE GOES WOULD HAVE TAKEN OVER THE 
RAILROAD IN 1969, AFTER 60 YEARS OF OPERATION, ON THE GROUNDS OF 
NON-COMPLIANCE WITH THOSE TERMS, INCLUDING FAILURE TO PAY RE- 
QUIRED CUTUCO TAXES. HE SAID "IT WASN'T DONE THEN BECAUSE OF OUR 
PROBLEMS WITH HONDURAS." HE ADDED: "WE KNOW THAT IRCA CANNOT 
PAY AND WE ARE PREPARED TO PROTECT THE WELL-BEING OF 
IRCA'S WORKERS. IT IS THEIR FATE THATLMVCERNS US. IRCA HAS 
MISMANAGED ITS FINANCES SO BADLY AND FOR SO LONG THAT ITS PRINCIPALS 
NEVER SET UP A FUND, FOR EXAMPLE, TO HANDLE PENSIONS, AS BY 
LAW THEY WERE SUPPOSED TO DO. IRCA IS, IN FACT, A HORRIBLE EXAMPLE 
OF HOW NOT TO DO THINGS WELL". DR GAVIDIA COMMENTED THAT HE WOULD 
LIKE TO SEE WEBER (DR TRIGUEROS ALSO WOULD LIKE TO DO SO) BUT FEELS 
THAT IRCA IS "LIKE A SHIP ADRIXL." 

CAMPBELL 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 05 JUL 1974 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: shawdg 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974SANSA02681 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7401 79-0594 
From: SAN SALVADOR 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740772/aaaacjwb.tel 

Line Count: 76 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION COME 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: SAN SALVADOR 2647 
Review Action: RELEASED, APPROVED 
Review Authority: shawdg 
Review Comment: n/a 
Review Content Flags: 

Review Date: 09 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <09 SEP 2002 by rowelle0>; APPROVED <14 FEB 2003 by shawdg> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: IRCA - LATEST DEVELOPMENTS 
TAGS: BEXP, ES 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



